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COMMODITY STRUCTURE OF EXPORTS AND IMPORTS

Commodity groups

Total

Animal and vegetable products, food,
drink and tobacco products (01, 02, 03, 04)*

Mineral products and fuels (05)

Chemical products, plastics and rubber (06, 07)

Base metals and their products (15)

Machines, transport facilities, appliances and tools (16, 17, 18, 19)

Textile and leather materials, clothing, footwear, furniture and
other industrial consumer goods (08, 11, 12, 14, 20, 21)

Wood, paper, earthenware and glass products (09, 10, 13)

* Codes in brackets show the respective sections in the Customs’ Tariff.
Source: NSI, Ministry of Trade and International Economic Cooperation, BNB.

(%)

Exports | Imports
1993 1994 | 1993 1994
100.0 100.0 100.0 100.0
21.0 21.9 9.4 10.8
10.1 9.3 37.6 30.1
16.9 16.9 12.3 12.3
18.5 19.7 6.0 6.8
15.2 12.8 22.0 23.6
13.6 14.0 9.1 11.6
4.7 5.4 3.6 4.7
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DENOMINATION COMPOSITION IN NOTES AND COINS
(BGL)

31 December 1993 30 June 1994 31 December 1994

Notes, total

2000 levs
1000 levs
500 levs
200 levs
100 levs
50 levs
20 levs
10 levs

5 levs

2 levs
1lev

Coins, total

50 levs

20 levs

10 levs

5 levs

2 levs

1 lev

50 stotinkas
20 stotinkas
10 stotinkas
5 stotinkas
2 stotinkas
1 stotinka
Jubilee

Notes and coins, total

Source: BNB.
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37989 011 785

6 500 000 000
11 878 210 900
9 959 387 550
4 257 221 425
2 405 244 152
2 047 250 917
740 651 424
107 039 150
94 006 267

358 038 083

15 000 000
5999 980
8 310 000

50 075 000

10 000 000

17 417 544

44 605 845

42 155 279

33 337 158

12 559 503

10 971 502
8 984 869

98 621 403

38 347 049 868

43 956 657 062

9 999 900 000
14 314 972 300
11 117 253 300

4 185 920 750

1991 118 902

1568 193 567

593 976 667
96 137 413
89 184 163

453 655 263

15 000 000
5999 980
14 610 000
91 075 000
20 760 000
18 104 544
44 605 845
48 184 079
33 337 158
12 148 103
10 941 622
8 786 029
130 102 903

44 410 312 325

68 869 203 034

3 460 000 000
5280 000 000
22 998 698 500
16 305 526 700
12 189 081 300
4 423 956 100
2 184 994 022
1288 895 897
558 229 164
92 457 219

87 364 132

656 030 567

11 260 000
4 714 960
21 300 000
124 720 000
41 000 000
27 859 651
55 588 358
47 632 861
33 336 493
12 083 009
10 862 659
8 644 520
257 028 056

69 525 233 601
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SOME CAPITAL ADEQUACY RATIOS OF COMMERCIAL BANKS
(as per Regulations No. 8 of the BNB)

Indicators December 1993 December 1994! Change
TOTAL FOR THE BANKING SYSTEM
1. Capital base [thousand BGL] 30617627 29520596 -1022582
2. Primary capital [thousand BGL] 24840634 37488133 11725133
3. Total assets [thousand BGL] 658549206 799882385 91264335
4. General risk component [thousand BGL] 403412914 369254816 -65961799
5. General capital adequacy [%] (1:4) 7.59 7.99 0.40
6. Primary capital adequacy [%] (2:4) 6.16 10.15 3.99
7. Degree of assets risk [%] (4:3) 61.26 46.16 -15.09
8. Degree of assets coverage [%] (1:3) 4.65 3.69 -0.96
BULBANK, LTD. EXCLUDED?
1. Capital base [thousand BGL] 12686776 6708268 -5904059
2. Primary capital [thousand BGL] 13530248 14350324 -102290
3. Total assets [thousand BGL] 247415990 490624728 193139894
4. General risk component [thousand BGL] 149625226 215132197 33703270
5. General capital adequacy [%] (1:4) 8.48 3.12 -5.36
6. Primary capital adequacy [%] (2:4) 9.04 6.67 -2.37
7. Degree of assets risk [%] (4:3) 60.48 43.85 -16.63
8. Degree of assets coverage [%] (1:3) 5.13 1.37 -3.76

1

. Based on summary data from preliminary balance sheets and reports of commercial banks.

2. The results, several times higher than those banks actually reported by this bank, and the considerable changes as compared to 1993, mainly due to the country's

debt being written off its balance sheet, resulted in inaccurate judgements about the banking system as a whole.

Source: BNB.
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CONSOLIDATED BALANCE SHEET OF COMMERCIAL BANKS AND THE SSB
(thousand BGL)

ASSETS 31 December 1993 31 December 1994
A. FINANCIAL ASSETS 747109810 926612877
Reserves 53105389 112164893
Government securities 72274813 212331095
Claims on banks and financial institutions 334816342 137756303
Claims on nonfinancial institutions and other clients 282031317 451233685
Bonds and other securities with fixed yield in trading portfolio 1441516 4260054
Shares and other securities with variable yield in trading portfolio 329609 917123
Long-term financial assets 3110824 7949724
B. NONFINANCIAL ASSETS 7287995 20109983
C. FUTURE EXPENDITURE 1277518 3400004
D. RIGHTS TO EQUITY SUBSCRIPTION 201228 688974
E. OTHER ASSETS 49473118 102969159
F. REPORTED LOSSES 4216522 17977680
TOTAL ASSETS 809566191 1071758677
G. OFF-BALANCE ASSETS 93197939 216969346
LIABILITIES
A. ATTRACTED RESOURCES 697073906 809620320
Attracted resources from banks and other financial institutions 475200365 386872566
Attracted resources from nonfinancial institutions and other clients 221873541 422747754
B. FUTURE REVENUES 36012667 57458938
C. OTHER LIABILITIES 36626158 113982639
D. FIXED CAPITAL 39853460 90696780
Profit 1895881 9519527
Capital 27782100 51925943
Reserves 10175479 29251310
TOTAL LIABILITIES 809566191 1071758677
E. OFF-BALANCE LIABILITIES 93197939 216969346

Source: BNB.
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18 January

3 February

3 February

7 February

14 February

15 February

28 February

11 March

Major Economic and Political Events in 1994

The Council of Ministers passed Decree No. 3 on assuming as government debt of
the principals of loans overdue as of 31 December 1992. Payments on redemption
of bonds and servicing of interest were made by finances allocated from the state
budget.

The Council of Ministers adopted Decree No. 21 on fulfilment during 1994 by the
Republic of Bulgaria of its obligations under trade agreements with the European
Union. The so-called basic tariffs were set out, exemptions from customs duties es-
tablished, and reductions in duties levied, compliance with quantitative limits (quo-
tas), minimum export prices, as well as the conditions for tariff preferences were all
established as well.

The Council of Ministers adopted Decree No. 22 on fulfilment during 1994 of the
obligations of the Republic of Bulgaria under its trade agreements with the Euro-
pean Free Trade Association. The decree determines basic tariffs and regulates
cases of customs duties exemption and conditions for tariff preferences.

The Council of Ministers adopted Decree No. 27 setting the country’s minimum
wage, the pension rate and welfare compensation to low-income segments of the
population.

The Council of Ministers passed Decree No. 33 adopting the Regulation on the pro-
cedure and conditions for acquisition, servicing and redemption of long-term gov-
ernment bonds issued under the LSNC. In pursuance thereof, the Bulgarian Na-
tional Bank shall organize servicing of long-term government bonds on behalf of the
state. The long-term government bonds are a one-time issue of the Ministry of Fi-
nance in exchange for loans under Article 1 of the LSNC.

The 36th National Assembly passed a law on excise duties, by which the law on
turnover tax and excise duties adopted in 1951 and subsequently amended, was re-
pealed. The law determines excise duties and stipulates the amount of excise duty
levied on goods, services and games of chance.

The National Assembly passed the 1994 SBL of the Republic of Bulgaria. A govern-
ment budget deficit of BGL 33,669.6 million was approved, as was net direct financ-
ing by the BNB in the amount of BGL 7,544.3 million.

The Council of Ministers passed Decree No. 47 adopting the Regulation on the pro-
cedure for transit land transportation through the territories of Serbia and
Montenegro, by the permission of the UN Sanctions Committee. The Regulation is
in compliance with Resolution No. 820 of 17 April 1993 of the UN Security Council.
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17 March

30 March

20 July

27 July

14 October

17 October

20 December

The National Assembly passed the law governing amendments and additions to the
law on financing autumn and spring agricultural activities for the 1993 - 1994 agri-
cultural season.

The Council of Ministers passed Decree No. 63, an amendment and addition to De-
cree No. 241 of 1993, on the export and import methods and temporary prohibitions
on the export of live female cattle, sheep and goats. Consequently, throughout the
year, another eleven amendments and/or additions to the 1993 Decree concerning
export and import of these livestock, were introduced.

The National Assembly adopted the law on the ratification and amendment of the
Provisional Agreement on Trade and Related Issues between the EEC and the Eu-
ropean Coal and Steel Association, as the one party, and the Republic of Bulgaria
as the other.

The National Assembly passed the law on the ratification of agreements for swap-
ping the debt of the Bulgarian Foreign Trade Bank Ltd., Sofia, to foreign commer-
cial bank creditors for an issue of government bonds and their buy-back. The agree-
ments were concluded on 29 June 1994 in Sofia between the Republic of Bulgaria
and Deutchebank as a closing agent and Citibank as a fiscal agent. The swap of
USD 8§,124,933,263 debt for USD 5,137,314,557 of government bonds and the buy-
back of USD 257,327,565 was approved.

The National Assembly revised the 1994 SBL. In pursuance thereof, if the amount
of payments under paragraph 1 is not available in the budget, the central govern-
ment budget deficit shall be increased up to BGL 10 billion, and the latter increase
shall be financed by request of the Council of Ministers by an additional loan from
the BNB.

In pursuance of Article 99, paragraph 5 of the Constitution, the President of the Re-
public of Bulgaria passed Decree No. 209 dissolving the 36th National Assembly
and setting the date of parliamentary elections for 18 December 1994.

Simultaneously, a caretaker cabinet was appointed.

The Council of Ministers adopted Decree No. 307 on the export and import regime
and Regulation on the procedure and conditions for registration and permission of
imports and exports. It specifies the goods whose export and import is subject to a
registration or permission regime, goods subject to quotas or ceilings, goods tempo-
rarily exempt from duty, goods with quotas for duty-free or reduced-duty import,
export-duty-taxable goods, and goods temporarily banned for export.
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7 January

21 January

28 January

10 February

24 February

2 March

10 March

22 March

24 March

Major Resolutions of the Managing Board of the
Bulgarian National Bank in 1994

The BNB fixed a 56% basic interest rate per annum, beginning 10 January 1994.

The BNB granted a permit (licence) to Corporate Commercial Bank Ltd., Sofia, to
conduct bank activity domestically and abroad.

Commercial banks are permitted to transfer in foreign currency 25% of the mini-
mum reserve requirements on attracted forex funds.

The BNB adopted the following Bank Unified Standards (BUS):
BUS 5194 Payment by Direct Transfer;
BUS 5294 Payment by Letter of Credit;
BUS 5494 Payment by Cheque;
BUS 5594 Bulk Payments;
BUS 9094 Electronic Access and Data Transfer through BISERA.

The BNB granted permits (licences) for conducting bank transactions to 21 finan-
cial houses as per Article 1, para. 2, items 3, 4 (precious metals transactions ex-
cluded), 6, 7, 9 and 10; and to 7 brokers as per Article 1, para. 2, items 4 (precious
metals transactions excluded), 6 and 9 of the LBCA.

Regulations No. 2 of 1993 of the BNB on the Permits (Licences) Granted by the
BNB were amended.

Regulations No. 8 of 1993 of the BNB on the Capital Adequacy of Banks were
amended.

The BNB granted permits (licences) for conducting bank transactions to 27 financial
houses as per Article 1, para. 2, items 3, 4 (precious metals transactions excluded),
6, 7,9 and 10; and to 6 brokers as per Article 1, para. 2, items 4 (precious metals
transactions excluded), 6 and 9 of the LBCA.

Regulations No. 4 of 1991 for Holding Auctions of Interbank Deposits in Levs were
amended.

The BNB fixed a 62% basic interest rate per annum, beginning 14 March 1994.

The minimum reserve requirements of commercial banks are raised from 7% to 8%
as of April 1994.

The BNB Board adopted Regulations No. 12 on the terms and procedures for com-

mercial bank lending to state enterprises, companies and commercial companies,
whose state debt is written off in compliance with the LSNC.
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31 March

7 April

12 April

18 April

21 April

29 April

4 May

9 May

The Bulgarian National Bank and the Central Bank of the Russian Federation
signed an Agreement on the use of national currencies for payments and clearing in
international economic relations.

The interim loan (advance) granted to the MF in the amount of BGL 5 billion,
value date 3 January 1994, maturing 3 April 1994, shall be transformed into a long-
term loan to fund the budget deficit, value date 1 April 1994, repayable within 10
years, effective as of 1 January 1995. Interest on the loan will be accrued at the
basic interest rate operative during the respective period.

Commercial banks may transfer in foreign exchange up to 100% of minimum re-
serve requirements on attracted resources in foreign currency.

Regulations No. 14 of the BNB on the sanctions imposed on commercial banks for
losses incurred by the sale of long-term government securities below their market
price were adopted.

Credit ceiling growth of commercial banks for business lending (in levs) in the sec-
ond 1994 quarter compared with the base of 31 December 1993, was fixed as fol-
lows: April - 105%, May - 106.5%, June — 108%.

Interim Rules on BNB open market operations were adopted.

BNB gold reserves rose from 1,017,041 troy ounces to 1,031,222 troy ounces due to
processed circulating gold of standard type.

Pursuant to Article 17, para. 2, item 4 of the LBCA, a permit was granted to Com-
mercial Bank Purvomay Ltd. to effect a merger with Commercial Bank Hebros Ltd.,
Plovdiv.

Bankservice Ltd. was authorized to introduce interbank information system for com-
mercial bank borrowers in the region of Haskovo.

Regulations No. 15 on the Procedure for Auction Sale of Movables, Placed as Bank
Security were adopted.

The BNB Board, considering the issue of 572 traders owning 702 exchange bureaus,
who had not submitted information relating to the type, quantity and the exchange
rate of the forex purchased and sold, thereby violating Article 16, item 3 of Regu-
lations No. 2 of 1993 of the BNB Board on the Permits (Licences) Granted by the
BNB, pursuant to Article 56, para. 1, item 7 and Article 19, para. 1, item 4 in com-
pliance with Article 1, para. 4 of the LBCA, rescinded their licences for conducting
banking operations in foreign instruments of payment.

The Resolution of the BNB Board of 12 April was amended in the following way:
“Credit ceiling growth of commercial bank lending in levs for economic activity in
the second 1994 quarter, against the base of 31 December 1993, was fixed as fol-
lows: April - 105%; May - 105.5%; June — 106%.”

On 17 May 1994 the BNB was to hold the first auction for open market repo-agree-
ments, pursuant to the Interim Rules on BNB Open Market Operations.

The BNB fixed the interest rate on Lombard credits extended by the BNB to be
equal to the average interest rate attained at the last auction for repurchase and
reverse repurchase agreements, plus 1% annual interest.

Provided that the Open Market Supervising Commission has decided to cancel the
auction as per Article 20, para. 2, item 3 of the Interim Rules on BNB Open Mar-
ket Operations, Lombard credits shall be extended at the BNB basic interest rate,
operative at that moment, plus 2 percentage points.
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26 May

2 June

16 June

23 June

21 July

The BNB granted permits for conducting bank transactions to 5 financial houses as
per Article 1, para. 2, items 3, 4 (precious metals operations excluded), 6, 7 and 10
of the LBCA; and to 2 brokers as per Article 1, para. 2, items 4 (precious metals
operations excluded), 6 and 9 of the LBCA.

The BNB put into circulation as of 3 June 1994 a silver commemorative coin, issue
1994, on football subject.

The BNB was to finally sell from its portfolio, as an exception and at their nominal
value, long-term government securities issued to transform nonperforming credits
into a government debt. In view with monitoring liquidity, the Lev Operations De-
partment shall make reverse repurchase transactions in compliance with the BNB
effective interest rate policy.

Commercial banks are allowed to exceed their credit ceilings by the amount of the
long-term government securities issued in levs under the LSNC, sold to nonbank
companies and/or to physical persons and accounted for at their nominal value.

The BNB Board approved the commercial bank cash holdings in levs up to the
amount of 60% of the actual cash holdings at a 10% monthly rate of increase to be
recognized as minimum noninterest-bearing reserves, effective as of July until De-
cember 1994.

Raiffeisenbank, Ltd., Bulgaria, headquartered in Sofia and with a registered capital
of BGL 500 million, was authorized to make all bank transactions under Article 1,
para. 2 of the LBCA domestically and abroad.

The BNB Board gave a permit to ING Bank, the Netherlands, to make bank trans-
actions through opening its own branch in Sofia.

Under the terms and procedures of Regulations No. 6 on Refinancing against Col-
lateral and through Rediscounting (Discounting) Marketable Securities, the BNB is
to lend credits to the commercial banks against collateral of the long-term govern-
ment bonds, denominated in US dollars, received in compliance with the LSNC, up
to 40% of the lev equivalent of the collateralized bonds, using the BNB central ex-
change rate of the US dollar effective on the particular day the credit has been ex-
tended. The credits shall be granted for a term of up to one month at an interest rate
equal to the BNB average interest rate of the last government securities repo-auc-
tion, plus 1 percentage point.

As of July 1994, the use of credit ceilings as a monetary policy instrument is phased
out. With regard to this, as well as due to the money supply growth in June, compen-
satory measures shall be taken and management of the reserve money and liquidity
of the banking system shall be improved in the following way:

o the minimum reserve requirements on attracted deposits of commercial banks and
the SSB with the BNB are raised from 8% to 9% in July 1994, and fixed at 10% in
August 1994, a 12% annual interest is to be accrued on the paid-in minimum reserve
requirements in levs at the BNB as of 1 August 1994;

» commercial bank refinancing in levs is retained to the extent that the projected low
level of reserve money is preserved; initially it will be undertaken in cases of over-
draft used by the respective commercial banks;

« extension of advances in levs against bank (nonmarketable) promissory notes is
discontinued, except for those relating to refinancing under the Law on Financial
Provision of Agricultural Activity in 1993 — 1994. Only as an exception, advances,
two times smaller than those currently used, may be granted one-off;

« rediscount operations in levs shall be effected against commercial bills only under
the terms of code 1820 of the interest rate tariff (for nonprime-rate credit
borrowers);
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28 July

5 August

11 August

17 August

« as of October until their cessation unsecured deposits as per Resolution No. 273
of the BNB Board shall be extended only if unpaid documents of the respective
commercial bank have remained after settlement at the BNB;

e Lev Operations Department must duly sterilize BNB purchases in the domestic
forex market through open market operations;

e total amount of foreign exchange refinancing of commercial banks shall be re-
duced by at least USD 10 million in the third quarter;

e to encourage commercial banks’ participation in repo-auctions, spreads on
Lombard and discount loans applied by the BNB are raised from 1 to 2 percentage
points;

 the annual interest rate on one-week deposits with the BNB is decreased from
57% to 51% (code 2220);

e expansion of the credit to the government is discontinued. The government may
borrow directly within the limits set, provided the amount of the credit is being com-
pensated through net government securities sale from the BNB portfolio.

The BNB is to buy up at their nominal value the lev bonds of the Economic Bank
in compliance with the LSNC, using their equivalent amount to reduce the BNB re-
financing of the Economic Bank. The operation shall be effected on 1 August 1994.
Until 15 September 1994, the Board of the Economic Bank is to submit to the BNB
a rehabilitation program of the bank, including the following measures: to limit ac-
tive operations of the bank; to collect receivables from unfair debtors (bankruptcy
included); to reduce operation and investment expenditures; to restructure branches.

As of August 1994, the central bank is to accrue interest on the lev minimum re-
serve requirements, equal to the amount of the government securities sold, plus 7
percentage points over the interest rate applied on reserves, as per the interest rate
tariff.

As of 8 August 1994, the annual interest rate on one-week deposits with the BNB is
cut from 51% (66% compounded) to 48% (61.3% compounded).

The Lev Operations Department is authorized to conclude repo-agreements, includ-
ing sale of government securities from the BNB portfolio; the government securities
are issued under the LSNC and ensure annual yield equal to the yield of the basic
interest rate on a compounded quarterly basis. The Head of the Lev Operations
Department may decide on a deviation from this yield of no more than 5 percent-
age points, taking into account the state of reserve money and liquidity. The Lev
Operations Department is authorized to effect final sales of long-term government
securities from the BNB portfolio, which have been issued in compliance with the
LSNC, at demand-determined prices but not lower than the minimum prices fixed
under the terms of Regulations No. 14 of 12 April 1994 of the BNB.

As of 1 September 1994, the BNB branch in Haskovo starts making bank transactions.

With a view to improving forex liquidity, commercial banks shall not hold more
than 80% of the minimum reserve requirements on attracted forex resources with
the BNB, for implementation after 19 August 1994.

The BNB printing office must be established as a separate unit within the structure
of the BNB, excluding external participation.

As of 18 August 1994, the BNB will temporarily refinance the commercial banks
only when settlement of a particular bank is pending, up to the amount of the settle-
ment at the beginning of the respective day. The BNB will continue to conclude
open market operations in short- and medium-term government securities, effecting
purchases (final or repo-agreements) up to the amount of the overdraft of the re-
spective commercial bank at the beginning of the day. As of 18 August 1994, the
annual interest rate on commercial bank overdraft with the BNB is set at 160%.
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26 August

5 September

15 September

19 September

22 September

26 September

29 September

6 October

13 October

As of 1 September 1994, the BNB announced legal tender and put into circulation
a golden commemorative coin, St. Alexander Nevski Cathedral, of historical sub-
ject, issue 1994.

Commercial banks are not allowed to hold more than 20% of their minimum re-
serve requirements in foreign currency on attracted forex resources with the BNB,
for implementation after 31 August 1994. As of 29 August 1994, the annual interest
rate on commercial bank overdraft with the BNB is set at 220%.

The basic interest rate was set at 72%, beginning 7 September 1994.

As of September 1994, the BNB is to accrue interest at half the basic interest rate
operative throughout the respective period on the minimum reserve requirements
paid in lev by commercial banks, up to the amount equivalent to the book-entry
government securities sold to physical or legal persons — nonbank institutions.

The BNB extended a BGL 2,000 million long-term loan to the MF. The maturity
date of the loan is 22 September 1994, repayable within 10 years, beginning 1 Janu-
ary 1995. Interest on the loan will be equal to the basic interest rate operative
throughout the respective period.

As of 27 September commercial bank limit on overdraft is set at 50% of the mini-
mum reserve requirements in levs. As of 1 October 1994, the BNB stopped depos-
iting funds at commercial banks. Through 1994 year-end, medium-term discount
loans are to be phased out; bills of exchange and promissory notes may be used as
collateral in short-term lending.

The BNB fixed a 120% interest rate per annum on overdraft of commercial banks
at the BNB, beginning 23 September 1994.

A Committee on BNB monetary policy was established.

The BNB extended a long-term loan totaling BGL 3,000 million, value date 3 Oc-
tober 1994. The loan is repayable within 10 years, beginning 1 January 1995. The ef-
fective basic interest rate will be accrued on the loan.

Short-term credits will be extended against a pledge of commercial securities (bills
of exchange and promissory notes) up to 70% of the nominal value of the
collateralized securities with at least one of the debtors being a faultless payer
within the meaning of § 1 of the Additional provisions of Regulations No. 9 on the
Loan classification and the formation of mandatory special reserves (statutory pro-
visions) by banks, and the document is guaranteed by a commercial bank.

A permit was granted to Stara Zagora Commercial Bank Ltd. and Bourgas Com-
mercial Bank Ltd. to effect a merger with Bulbank Ltd.

As of 10 October 1994, the BNB is to extend loans at an annual interest rate equal
to the average interest rate of the last auction for reverse repurchase agreements,
plus 3 percentage points on Lombard loans and 4 percentage points on discount
loans.

A proposition was made for a joint committee to be established, including repre-
sentatives from the MF, with the purpose of coordinating BNB monetary policy and
MF fiscal policy.

The BNB extended a long-term loan totaling BGL 2,200 million, repayable within

10 years, beginning 1 January 1995. The effective basic interest rate will be accrued
on the loan.
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20 October

27 October

2 November

10 November

14 November

As of 1 November 1994, a banknote with a face value of BGL 1,000, issue 1994, was
put into circulation.

Regulations No. 2 on the Permits (Licences) Granted by the BNB were amended.

Latest 30 October 1994, the Board of Directors of Businessbank, Ltd., Petrich, is
obliged to submit to the BNB a program for financial strenghtening of the bank,
containing concrete measures and terms. The bank is exempt from the right to con-
clude bank transactions under Article 1, para. 2, items 3, 7 and 10 of the LBCA
within a period of two months. Until the repayment of a large loan extended by this
bank in violation of Article 28, para. 2 of the LBCA and BNB Regulations No. 7 of
1993 on Big and Internal Loans of Banks, the chairman of the Board of Directors
is exempt from the right to manage and represent this bank.

The financial brokerage house “Sofia” (renamed “Unionbank,” based in Sofia, with
an equity capital of BGL 200 million) was authorized to conduct all types of bank
transactions provided for in Article 1, paragraph 2 of the LBCA.

From October to December 1994, absolute surplus of minimum reserves required of
commercial banks over paid-in reserves in September 1994 may be accounted for in
government securities as well (issued after 1 October 1994) at the auctions’ average
selling prices.

The BNB authorized Bulgarian Investment Bank Ltd., Sofia, with a capital base of
BGL 200 million to conduct bank transactions in the country in compliance with
Article 1, para. 2 of the LBCA.

The BNB extended a long-term loan to the MF totaling BGL 2,200 million, value
date 7 November 1994, repayable within 10 years, beginning 1 January 1995. The
effective basic interest rate will be accrued on loan.

The BNB extended an interim loan to the MF totaling BGL 2,800 million, value
date 7 November 1994, repayable by 31 December 1994. The effective basic inter-
est rate will be accrued on the loan.

The BNB extended an interim loan to the MF totaling BGL 2,200 million, value
date 11 November 1994, repayable by 31 December 1994. The effective basic inter-
est rate will be accrued on the loan.

The BNB Board fixed the interest rate on overdraft of commercial banks with the
BNB at 90% per annum, beginning 15 November 1994.

The BNB authorized BNP-Dresdner Bank (Bulgaria) Ltd., Sofia, with a capital base
of BGL 500 million to conduct bank transactions in compliance with Article 1,
para. 2 of the LBCA domestically and abroad.

Commercial banks not involved in servicing the state budget shall introduce the
National Chart of Accounts of Banks until 1 April 1995; commercial banks servic-
ing the state budget shall introduce the National Chart of Accounts of Banks until
1 May 1995; as of 1 May 1995, BUS 9094 “Electronic access and data exchange
through BISERA” will be introduced; as of 1 January 1995, Information Technol-
ogy Department and Bankservice Ltd. will accept applications for opening branches
of commercial banks provided the applicants have declared that newly opened
branches will apply the National Chart of Accounts of Banks.
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1 December

8 December

15 December

22 December

29 December

The International Orthodox Bank “St. Nicolas,” Sofia, with a capital base of
BGL 500 million was authorized to conduct bank transactions in compliance with
Article 1, para. 2 of the LBCA domestically and abroad.

Credit Express Commercial Bank Ltd., Varna, with a capital base of BGL 200 mil-
lion was authorized to conduct bank transactions in compliance with Article 1,
para. 2 of the LBCA in the country.

Sirbank Ltd., Sredetz Commercial Bank Ltd., Karlovo Commercial Bank Ltd., Elin
Pelin Commercial Bank Ltd. were authorized to merge establishing Universalbank
Ltd. The consolidated bank with a registered office in Sofia was authorized to con-
duct bank transactions in compliance with Article 1, para. 2 of the LBCA domesti-
cally and abroad.

Commercial banks were permitted to hold in foreign exchange up to 50% of their
minimum reserve requirements on attracted forex resources.

As of 21 December 1994, a banknote with a face value of BGL 2,000, issue 1994,
was put into circulation.

Regulations No. 8 of the BNB on the Capital Adequacy of Banks were amended.

The BNB Board set at 48% the annual interest rate on outstanding credits, as speci-
fied in Article 1, para. 1, item 1 of the LSNC.

Requirements relating to commercial bank correspondent rights on the cash basis
reporting of the budget and the procedure for bank service of budget accounts for
1996 were adopted.

A consent to sign a loan agreement with the MF totaling BGL 4 billion, value date
30 December 1994, repayable within 10 years, effective as of 1 January 1995, was
granted; under this agreement the remainder of the MF debt (BGL 4 billion), re-
sulting from extension of BNB interim loans, was renegotiated. The effective basic
interest rate is to be accrued on the loan.
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