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JMMTDP PAJTEB, YIIPABUTEA HA BBATAPCKATA HAPOITHA BAHKA:

EBPO IIPE3 2025 I. E
Bb3MOXXEH CLIEHAPUM

TEXHUUECKATA HU TOTOBHOCT TPSIBBA JA bbIE
IMOOKPENEHA C AHEKBATHU MOAUTUYECKU OENCTBUA

Humumnp PageB e ynpaBumes na Boazapckama na-
pogua danka (BHB) om 15 loau 2015 2, Uslpan ¢ om
Hapogromo cbOpanue 2a Bmopu weemzoguwen Man-
gam, cuumatdo om 18 loan 2023 2. Om loan 2015 2.
moii e Haen Ha lenepasnun cellfem na Efiponenckama
uenmpaina danka. usen na l'eneparnun coBem na EB-
poneickus cnBem sa coemesen puck, ynpaBumea 3a
Brnazapus 8 MB(Q. B nepuoga 2006-2015 2. e cmap-
wu nkonomucm/pokoBogumea na mucuu 3a mexnu-
decko cpgeiicmBue B ynpaBaennemo na nybanunome

dunaucu § Henapmamenma no ¢uckasnu Bunpocu
na MekgynapogHusn Baaymen ¢ong. llpegu moBa e
cnBemuuk B MBQ no okasBame wa ekenepmua no-
mout B cdepama va nyGauvunume gunancu. bus e u
nomownuk Ha wsnvanumesnus gupckmop na MBQ.
Om 1992 go 2001 =z. ¢ sam.-muBuUCMBP Ha PuHAHCH-
me B weem nopegHu npaBumeacmBa. Mma npeguwen
onum B MunucmepecmbBomo wa punancume, Munuc-
mepckus enBem u MunuemepemfBiomo na ukonomu-
kama v naanvpasemo.

DIMITAR RADEYV, GOVERNOR OF THE BULGARIAN NATIONAL BANK:

EURO ADOPTION IN 20254
IS A POSSIBLE SCENARIO

OUR TECHNICAL READINESS MUST BE SUPPORTED
BY ADEQUATE POLITICAL ACTIONS

Dimitar Radev has been the governor of the
Bulgarian National Bank (BNB) since 15 July
2015. He was clected by the National Assembly for
a second six-year term starting 18 July 2023, Since
July 2015, he has been a member of the General
Council of the European Central Bank, member of
the General Council of the Enropean Systemic Risk
Board, and manager for Buolgaria at the IMFE. In
the period 2006-2015, he was a senior economist/
head of missions for technical assistance in the

management of public finances in the Fiscal Affairs
Department of the International Monetary Fund.
Before that, he was an adviser at the IMF providing
expert assistance in the field of public finances. He
was also an assistant to the managing director of the
IMF. From 1992 (o 2001, he was Bulgaria's Deputy
Minister of Finance in six successive governments,
He has previous cxperience in the country’s Minisery
of Finance, the Conncil of Ministers and the Ministry
of Economy and Planning.
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# Tamana dawcha

- T-n PageB, 8 kakBa cmenen ua
eomoBHocm 1a npucneguuafiane kom
eBposonama e DBoazapun koxe masu
MOMCHM?

- Kamo mexnanecks unppacmpyk-
HIy2a U AdTUCIuv i nogeomobika cme-
nenma Ha comobhocm ¢ koo Bucoxa,
noHe no omaowenus ng BHEG u danko-
Bua cekmop, koume ca ocuobru dakmo-
pu B maw apouer. Texauuzckona nu vo
meBrocm mpgdba ga 0vge nogkpencha
¢ agekbamuu nosurwecku geitemBus.

- B cpegama Ha anpua m. 2. npozHo-
supaxme, 4c Dpazapus wie Gaese 6 ¢B-
pososama Bepvamuo goroguna, no ne
8 sauasomo, kakBumo Gaxa nbpbo-
navaanume ouvnkBauw. OcmaBa au
Baaugua u ceea masu Bawa npoznosa?

- T, u kst moseama maba ¢ Seavo-
AEIL U PEAAUCMUYCH SUCHAPHAL

- Moaumuueckume u ynpalbaencku-
me pomawuu sabaBuxa npuemanemo
Ha 3akona 3a ¢cBpomo. KakBo cnopeg
Bac kamo ynpaflumea wa GHE e fa-
ko ga npucnemBa B weeo?

- [Mpockeaem na Sakou sa Brfekeae
1t e pomoe npestuna Bene 1pes npouegy-
pume Ea Mekgytegomembeno odcekga
e v obuecmbenu kencumauuu, kakmo
u npas koncamacuume ¢ EBponetcka-
ma uenepasks Gadka (FHE) o Efpo-
netckama komucun (LK) Tou ypekga
AOMUEDCMpUPANEME 111 NPOUECT  no
H'I;FIL'}I\'\J.T:W. i eBpomo. Om nesuyusms
Ha BIID Beudko, keemo mpaéBa ga dnge
Bkalowene, Gesw npucsenita 6 npockima,
He Bukgav npusui mod ga ne Hbye
rpuen g kpam ua asmomn.

- Busnecnm 6 boacapus nacmonBa
3a no-ckopowso npucsequuatane 8

# Tatyana Yavasheva

Mr. Radev, to what extent is
Bulgaria ready to join the euro area at
this moment?

In terms of technical infrastructure and
logistical preparation, the level of readiness
is very high, at least as far as the BNB
and the banking sector are concerned and
they play a key role in this process. Our
technical radiness must be supported by
adequate political actions.

In mid-April this year you predicted
that Bulgaria would join the euro
area probably ncxt year, but not at
its beginning, as were the initial
expectations. Docs this prediction of
yours remain valid now?

Yes, and at the moment, this is a
possible and realistic scenario.

The political and government
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OuakBame ukonoyuueckuam
pacmek 6 cmpanama

IIA OCTAHE
TBBPIIO HA
[TOAOKUTEAHA
TEPUTOPYS

npes masu u c;\cgﬁamama 2oquna
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eBposonama. Bukgame au Buc nog-
Boguu kambnu, koumo vazapckuam
fuakec mce2a He cosupa, B mosu on-
MuUMUCMUYCH cmpemesk 33 omkas om
Hauuonaanama mu fasyma?

Rocamo coaba Buopoc sa ukono-

R )
suucckume u punancobume veaoBug

6 equa cmpana, npu mofly He caso B
kpamkocpoueH, Ho u 8 guazocpoucH

nait, nukod ne ¢ uger o
Gurneca. Mpu moBa cmaBa Burpoc 3a
NPRMAIMUTEM, & HE 30 UWIAUWCH Oneu-

MUIbM

Nirgaail

Lraceis pa Busiete ¢ 2ac i
sgpal pasyv. Uobpe we Hrye noswmu-
wume qa o= Boavbam nofieve & were

- MkonoMucmu ¢a nHa Mucuuc, we
kamo usao Dvazapus ue ce ¢ godau-
uaat no  kovkypeumocnocoGuocm,
c¢maugapm na skufom u gpyeu noka-
wmmeau go cmpadume om efipoiona-
mi, npequ uac no mesu kpumepuu
¢ pequua gpy2u gupAkatiu wacuku na

rotations have delayed the adoption of
the Law on the Euro. What do you, as
a Governor of the BNB, think that is
important to be stipulated in that law?

The drft law on the introduction
of the euro has already gone through
the procedures of interdepartmental
discussions and public consultations, and
throtgh cansultations with the ECB and
the European Commission. It sets out
the administration of the euro adoption
process. From the BNB's position,
everything that should be in it is already
incorporated in the draft. T see no reason
why it should not be adopted by the end
of the summer.

The business in Bulgaria insists that
our couniry should enter the euro area
sooner. Do you see any pitfalls that the
Bulgarian business does not see now in

c aspimtion to abandon

EC, koumo ne Swpaam ga ce npuch-
equuam, Mima au cnopeg Bac aozuka
uue ga uckave ga 2u usnpeBapum?

- buacaous mpyquo e nocmugne
ukokoMuucckomo  pasBumue u cman-

our national currency?

When it comes to the economic and
financial conditions in a country, not
only in the short term but also in the long
term, no one is mare farsighted than the
business. And this is about prigmatism,
not excessive optimism, The voice of the
business is the voice of common sense.
It would be good for politicians to listen
more to it

Some cconomists share the opinion
that, genenally, Bulgaria has not come
closer to the curo area countries in
terms of competitiveness, standard of
living and other indicators; in terms
of these criteria a number of other EU
member states are before us and they
are in no hurry to join the euro area.
Do you think that it makes sense for us
to want to get ahead of them?

It will be difficult for Bulgada to
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Om anBo nagacno - Mana Aunzopeku, waen na ¥YC na GHBG, Alogsmuas Eakofa. nacs wa YC ua BHb, Angpei Ulopot, nogynpatiumea,
Momunuk Aabype, npegeegames na Equunun entflem 1a npeempykmypupane, ynpaBomeaam na BHE OQusmumsp Pagefl, Kaaygun Byx,
npegeegamen na Hagiopuoa cuBem na EUE, Pagocaal Musenkofl u Llemnp Hodanol. nogynpaBumean.

Ledt to right - Miya Lingorski, member of the BNE Board of Diccctors, Lyudmila Llkova, member of the BNB Board of Dicectars,
Andrey Gyurov, Deputy Guvernor of BNB, Donunique Laboureix, Chair of the Single Resolution B , Dimitar Rados werner of BNB,
Claudia Buch, Chair of the Supervisory Boord of the ECB. Radoslav Milenkov and Peiar Clhobanoy, Deputy Governors of BNIS

achieve the economic development and
the living standard of the euro area if it
stays outside on the periphery of the EU.
So far, 20 countrics have joined the euro
area and 7, including Bulgaria, are outside
of it. Does it make sense for us to want to
be the last in this process? T am convinced
that the entry into the euro area would
accelerate the convergence processes with
all the positive effeets on the economy and
the standard of living.

Some Bulgarians fear and resist
joining the euro area because they
expect that the very entry would
intensify the inflationary processcs.
Are such fears justified? Are there any
tools that the Guvernment could usc to
contain the possible price jump, or is it
best ta leave this to the ‘invisible hand
of the marker’?

The euro areaisnot a factor mtensifving

inflationary processes. On the contrary,
it is an economic zane of low and stable
inflation and has a complete set of taols to
control it, with price developments similar
to those we have observed in recent years.
The ECB's actions testify to achieving
this objective with monetary policy
INSTTUmEents,

Bulgaria has already embarked on
the path of joining the curo area, but
what is especially important for us to
do now in all this process?

To complete it successfully,. With the
appropriate policy framework and the leve]
of technical readiness that we have, this is
quite achievable.

The BNB took measores regarding
morigage lending. What potential
risks will the credit market face in
the foreseeable future? Is there a real
danger of collapse of the real estate

WE EXPECT ECONOMIC
GROWTH IN THE
COUNTRY

TO REMAIN
FIRMLY IN
POSITIVE
TERRITORY

THIS YEAR AND NEXT
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gapm pa kuBom B ebporonama. ako
cmoeu ubne Heg 3 uepudepusma na LC.
THocesa 20 empasn ca ce NPUCECYLILAL
kv eBposonama v 7, BRalouumeano
boazapus, ca uanu mea, Kakba ¢ aoeuke-
ma gz uckave qa oy necacgru u 6 rose
npouce? Yoegen coM, Ne npuceeguHs-
bakemo knv cBposonama we yckopu
npouccums 1 kouBepesnuun © Benuku
noawkumenn edekmu 32 ukoueyukama
v cmangapma ua Kubom.

] L[:lcm om r‘nm;';!pume unam
c¢mpax u cenpomuba cpeuly npuco-
cqunabanemo 8 eBposomama, mwpi
kamo ouwzkflam cnc casun akm wa
npucbeguusbane ga ce sacuanm un-
¢daauuonnume npouecu. Ocuollames-
HU AU ca nogobHu cmpaxoBe? Mva au
uncmpymenmu, © koumo gopkaBuo-
mo ynpaBacHue ga oBaagaBa cBenmy-
aanus uenobu ckok, uau moba ¢ wau-
gobpe ga ce ocmallu na ynellugumama
pbki na nasapa®?

- EBpotonama He e pakmop 12 3acua-
Bane wa ungnannonrume npouect, Tou-
up oipamiomo. ms e ukonosuvecka
1082 Ha Hucka u emaduabe uadaauus u
FA3N0AA20 C NTHAFUS MTHCMPVMERIaPUYM
32 uetHomo odaagsBane, npu nastumus
¢ uenume, nogodiu Ha mesu, LOumo Ha-
Aalogafaxvie npet nocaeqrume 2aguHiL
HetcinBustmana ETE ca cBugemeacmBo
12 NOCMLZMICMEO HA MU LEA C LHEmMpy-
MEHMIFE 12 napusaHama aoaumuke:.

- Bpazapust Beve ¢ novaa kom npu-
coegunabanc 6 eBposonama, Ho koc
ceza ¢ ocobeno Bakuo ga nanpaBum 8
UEALISL IO 1potec?

- Ha oo sabupamy: vencwno. [lpu
nogxogauw nostmedecka pavka u npu
cmenedina va mexHavecks romofineom,
kosimo umame, moBs ¢ aneano novew

market in our country?

Let me emphasise that this is a potential
risk ansing from the growth of mortgage
lending, and not a real problem at the
moment. Our assessment is based on an
in-depth analysis that we have made public.
It stiows that at this stage we need to create
a formal framework for assessing potential
risk through supervisory monitoring and
reporting on certain mandatory indicators
for banks, something we havwe done

without yet establishing hard limils. There
should be no doubt, however, that we are
prepared to take further macroprudential

steps, including preventive onss, upon
indications that the potential risk may
materialise.

The Central Bank of Bulgaria
always carefully monitors the economic
situation in the country. Are there any
disturbing symptoms?

B kpas na lono yapaumeasm Qusmumbp Pagefl omkpu uasokéa, nocBemena ma
145-ama zoguwmuna om ocnoBallanemo na BHb, o Bpeme ua enbumuemo moi fie
vgnemoen € Mowemnua snak na Whkonoswwecknw v convasen cnBem

om npegeegameas na MCC Jopuuna Pycunolia

At the cnd of June, Gavernar Dimirar Radev unyeiled an exhibition dedicated 1o the
145th anniversary of the BNB. During the cvent, he was awarded the Dadge of Tounr
ol the Economic and Social Council by the President of the FSC Zornitsa Rusinova

Auwmo,

- BHb npegnpue Mepku no ommo-
HICHUE HA UNOMmMmeEMHOMD kpf‘gumupa-
ne, INMpeg kakBu nomenuvasnu pucko-
Be e usnpaben kpegumnuam nazap B
nfospumo dngeme? Mma au peaana
vnacuocm om cpul i umomuuA Na-
3ap y Hac?

- Hekz ga noquepman, ue cmaba Be-
|]|TI_'H' 3 NGO UTHULACH Pll..[.. HPFIII:I‘.!'II
Halll 0T PuCma Sl unemedionmo L}}l;'-
gUMUPAIE, 3 He 33 PUilAel npodacy B
sovenma. 1 lawama ouckka ¢¢ Gasupa Ha
peifaalusen arzasus, kolimo wanp uxme

Global and regional risks, including the
war in Ukmine and the crisis in the Middle
East, create uncertainty, but overall we
expect economic growth in the country to

THE CONSOLIDATION OF
THE BANKING SECTOR IS

A STRATEGIC
GOAL

THAT WE AS THE
CENTRAL BANK SUPPORT.

nydauano gecmossue. T nekaitia, ve na
MOS0 eman ¢ HeobXoguMo ga Crigages
Ppopmaana pamka 3a oaenka Ha nomen-
auaarun puck, spes nagiopro nafalke-
Yruae U QmEemuocm LA Olpegessiu
lagaakumeanu +a Sankume nokasameau
- dewo koemo nanpabuxasce, 93 Gee owe
g veianodnBame mbepyu avvimu, He
mpabha ga uma comucrue ofade, ue Hue
eue comeBu ga npegnpuemem nocacyBa-
wit sakponpygeHILEAIL cinbnku, Blalo-
yumeado noacbanmubku, npu unguka-
uuy, Yo nomeHtuaadugm puck moke ga
8 MAMEPUAALIUPA.

remain firmly in positive termtory this year
and next, and that is good news,

In your opinion, is the flow of
foreign investments in  Bulgaria
satisfactory, even though for 2023 it
is higher than the previous year? Do
you believe that Bulgaria has unused
potential?

The short answer to the first question
is ‘No' both in terms of quantity and
quality of investment. [ expect joining the
euro area to help realise the huge potential
our country has in terms of investment

y, something we have witnessed in

Datia since ifs accession

The banking market in the EU
is increasingly concentrated in a few
leading banking groups. In 2008, there
were 24 banks in Bulgaria, and now
there are 17. They say that the signs of
an oligopoly are growing. Is there room

1o WAEH




- Tlenmpaanama fanka ua Boa-
eapust  Bunau Brumameano caegu
uvkonovuucckama cumyauus B cmpa-
uama. HaGsalogaBam su ce nakakBiu
mpeBodnu cumnmontu?

- TaoBaanume u pe7aomasHumE pu-
ckobie, Bkaouumeare Botnama 6 Vk-
pauna u kpusama 6 baaskus uamok, cwi-
gallam HecuzypLOCm, HO Xamo wiao Hue
ovakBanme ukonomoveckunn pacmek 3
cripaama ga ocmaie mBepgo Ha no-
aokumeana mepumaopis apes masu u
caeytiaugung pogus u moala ¢ cehp
roBuHa,

- YgoBacmBopumeaen au e cnopeg
Bac nomoksm wa wykgeem pannume
unBecmunuu 8 Boazapus, makap sa
2023-a mou ga e no-Bucok om npe-
yxoguama eogura? Flva an hoszapus
HewsnoaiBan nomenuuaa cnopey Bac?

- Kpamkuam omeoliop ta nupBus 6o
npace ke’ ukame koawtecmBeo, o kamo
kasecnBo va unBeemuuume. OuskBant
npucsequistbaniemo  kpm  cBposonama
€1 NOMOZHE (2 Ce Penal s upa G2poMIuIm
nomeLudas, koime cmpanama asia no
onmoienue 1z unBecmuudoniama ak-
mubucem - vewo, va koemo cmanaxve
cBuyemean 3 XupBamun caeg netuome
npuchequibane

- BankoBunm nazap 8 EC ice nolle-
ue ¢¢ konuenmpupa B uskosko Boge-
wu Hankobu zpynu. Ilpes 2008 2. dau-
kume 8 Boazapua ca 24, a ceea ca 17,
Kasllam, ue npuisanume 1a aavzanoa
napacmBam, Fima Au micmo 3a npu-
mecueuusn?

- o omuowenue ra Bogewume
Gankobu wpvou, EGpona ce onume ga
cc godaudu go CAIL v Asum, u moBa
HC ¢ Henpeseado tewo aowo. o ce
ok go Brazapun, kouccauganusima

for cancern?

I terms of leading banking groups,
Europe is trying to catch up with the US
and Asia, and this is not necessanly a bad
thing. As far as Bulgaria is concemed, the
consolidation of the banking sector 15 a
strategic goal that we as the central bank
support. With the existing number and size
of Bulgarian banks, the topic of aligopoly
is not relevant at this stage.

Do the banks in our country become
stronger after the consolidation? Are
there serious problems in the merger
process?

They are definitely becoming more
adequate from the point of view of the
market and the development of banking
services. So far, consolidation m the
banking sector has procecded smoothly:
I hope it continues like this in the future.

In 2023, the profits of the banks in

na Hankobus cckmop ¢ cmpamezuuecka
nes, I\'i_ulll O HJC L‘;'Il'l(‘} |;_;-H|npn.\‘.—m f..m—
ka nogkoensve. Tlpu cowecinGyBavaun
Hpolt u paimed Ha Gpazanckume Gakkuy,
MICHMAMA 3¢ OAUZONDA He ¢ akmyaaua a
MORU sman.

- CmaBam au no-cuanu Hankume
y nac cacg komcosugauunma? Vima
AU cepuO3HU npodaemu B npoueca Ha
cauBane?

- Onpegesacno cmaBam ro-agekfam
HU om: 2aeqEa mouka Ha nazapa u pabu-
muemo Ha Gankobume yeaven. Jloceza
koHcoauganuama 8 Gankobus cekmop
npomudawe 2aagxe. HagabBas ce maka
ga npegnakn u (i Brgeute.

- Mpes 2023 2. nevasdume ua Hau-
kume B Bwazapus umam nob pekopg
- 3.4 Mapg. afk, koemo e 64% zoguwen
prem. Ha kakBo ce gpasku moBa? Bes
komenmap au ga 20 npucmamc?

- Koramo equu Guanec neveau, obuk-
uoBeno obacuenueino e, ye paboiu go-
ope. 1oba ce omuaca ¢ sa nawus HankoB
cekmop. koamo ¢ gofpe kanumaausu-
pant u cuaito aukBugen, kano pecamm €

Koncosugauunma na GankoBus
cekmop e

CTPATETVIYECKA
LIEA,

koamo nue kamo uenmpasna
tanka nogkpensime

Bulgaria hit a new record - BGN 3.4
billion, which is a 64% annual growth.
What caused this? Should we accept it
without comment?

When a busimess makes a profit, it i
usually because it's doing well, This also
applies to our banking sector, which s
well capitalised and highly liquid, with last
year's growth in profits being basically due
to their core business, As in any business,
temporary factors also have an impact.
This is well recognised in the banking
sector, which largely uses profits to further
enhance s capital buffers, Otherwise, all
professional comments on the subject are
welcome.

What gives the banks reasons to
raise fees and commissions? Who can
influence this process?

The banks use the income from fees
and commissions to improve the quality
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nf‘u.{,‘\é UTTIC 38 MEHAAZITA 20GUNT CE dbA-
%ku B pewalaua emenen na ocnoBrama
ust geimocm. Kamo BsB Becku Sunee,
keuk:kmyonumne gakmapu cauie okis-
Bam Baugnue. ToBa ce ocianaBa gobpe
6 SankeBus cckmop. kotmo 3 zoxsima
ciener: uanoastia nesasbunie, 3a ga ne-
qoBpa gonuHumeauo kannmasofums
cu Gvpepu. A uraue, Seavka npodecce-
Akl komedmapy no meMama ¢a gobpe
goau.

- Koc gaBa ochoBanus wa 6ankume
ga noBuwaBam makcu u komucuonu?
Kou moke ga noBause Oovpxy mosn
npoucc?

- Bankume umoastam npuxocume
om maken 0 komucuony, w ga noge-
BosBam kasecmBoma u cugypnocmma
na yeaveumne, koume okasbam. [lasapnm
gukieyfiy uesama me Gankofame yoayan
u |‘-'I‘.’|5:| HE ¢ €QHON0COMENL NEOUEC,

- 3awo moakoBa 6abuo 8 Gankume
B l".l'l'llli‘lii"l]ﬂ ce 1I['||.'i|ﬂl:ﬂ I'IlL’ngHU,I.I—
sma ja nokawBanc na auxBume no
cneemaBanugma?

Ocuobuama npu-nki ¢ orpoMHIma
sckBugsoem B Sankobua cckmop, kog-
mao e I'II]Ei'.(p.l}lL{.] aom I&f(‘ﬂl‘)lllf“l.ln',f Ha
gosmakunemBauia u Eusneca,

- Om kakBo wmati-cuano 3aBucu
wkompopmpm” na ynpaBumean wa
BHD ua mosu nocm?

- Xopama Ha Baknu nydauuHu nost-
wau mpsdtia ga ce syticmbam ya Macmo,
po He u komdopmuo.  Ako nmpesm
komdopm, 14 Ne €a 12 Me3u nosuuu,

- KakBa ¢ Bawama npenopvka 3a
|ll3l'90ﬁ|lf)ll"ll‘l }'Ill\:]B.\L’.HlI(‘ Ha I13|Jl|1'lll‘.
- kvy npegnpucmavume u kpm Beeku
uollek?

= Ayl parym u ead-maakoino Guoba
punanceba epavomHoco, 3

and security of the services they prc
The market dictates the price of banking
services and it is Dot a one-way process.

Why is the trend of rising interest
rates on savings transferred so slowly to
the banks in our country?

The main reason is the hoge liquidity
in the banking sector, which is fuclled by
houschold and business deposits.

On what does the "comfort" of the
Governor of the BNB in this position
depend the most?

People in important public positions
need to feel in place, but not comfortable,
If they are looking for comfort, then they
are not for thesc positions.

What is your recommendation
for betier money management - to
entreprencurs and to every person?

Common sense and at i

least  bag
financial literzcy. @




