BBATAPCKA %38l BULGARIAN
HAPOAHA |, @31» NATIONAL
FAHKA BANK

BALANCE OF PAYMENTS OF BULGARIA

January 2012

15 March 2012






TABLE OF CONTENTS

I. Balance of Payments (JAnUary 2012) ........ooiiiiiiiiieiiiiiie ettt ettt e e e e e e e e e e st e e e s e e aaaaeaan 3
Impact of Crude Oil, Petroleum Products and Natural Gas Prices on the Trade Balance and the Current
Account of the Balance of Payments, January — December 2011. .........cccueeeeeieeeiiciieeeee e 6
Direct Investment, JANUAIY 20T 2. ......... .. oottt e e e e e e 8
Balance of Payments Data Revisions (2009 — 2077).......uueeeeeieeeeeeeeeeee et e et 10

L= o1 L= TP PP PP PO PPPPTPPR 13
Balance of Payments, Analytic Presentation (comparison table) .................cccceeeecereescoeeesee e 14
Balance of Payments, Analytic Presentation (monthly data).............c.cccoovviioioiiiiiieeiee e 16
Balance of Payments, Analytic Presentation (quarterly data) .............cccocoooioviviiiniiiiiiiiieeee e 18
Balance of Payments, Analytic Presentation (annual data)...............c.ccoccoiioniiiiiniieiiiciiieee e 20
Balance of Payments, Standard Presentation (monthly data)...............ccccouovoeesiiiieesie e 22
Balance of Payments, Standard Presentation (annual data)...............ccccccocuieviviiisieeiiciiiessee e 24
SOIVICES ...ttt ettt ettt et 26
INCOME ...ttt et et e ettt e e ettt e e e e e e et e e 27
Current and Capital TrANSTEIS...........cuuee ittt e e 28
DireCt INVESIMENT ...ttt ettt ettt a e nnee e 29
POrOlIO INVESIMENL ...ttt ettt et a e e 30
Other Investment (Standard PreSEntation).............c.coouueiiiiuieeeeiee et 31
Ge0graphiCal BrEAKAOWNN..............oooeeee ettt 32
External Sector Indicators (table and graphs) ............ooo oo 34

LT e (=14 o= T I = To = T RSP PRR 41
External Trade of Bulgaria (January — December 2011) ...t 43
Contribution to the Change of Total Exports and Total Imports ..........ccoocoiiiiiieiiee e 46
TADIES ... e ettt nn e as 49
EXPOIS (DY ENO USE) ..ottt ettt e e easea e e e e enens 51
Exports (b COMMOAILY GIOUDS) ......oeee ettt e et e e e e e e eaanannees 56
Exports (by Main Trade Partners and REGQIONS) ...........cueuueee e eeee e aee e e e 62
IMPOIES (DY ENA USE) ..ottt ettt e e e et sttt e e e e e s et ae e e e esnsnsaaaae s 67
IMmports (by COMMOUAILY GIOUDS) .....ccccuueeeeeiiie ettt eene e 72
Imports (by Main Trade Partners @and REGIONS) ...........cceeeeeuureeieeeeeeseieeeeee e eeeeeteea e e eeeteaa e e ees e 78

Methodological Notes on the Compilation of the Balance of Payments of Bulgaria ............cccccooieiiniiinenne. 83

External Sector Data, Published on the Internet Site 0f the BNB ...........ccooiiiiiiiiiieieeeeeeee e, 93






BALANCE OF PAYMENTS!

JANUARY 2012

Current and Capital Account

In January 2012 the Current and Capital account was negative, amounting to EUR 112 million
(0.3% of GDP) against a deficit of EUR 69.1 million (0.2% of GDP) in the same period of 2011.

Current Account

The Current account was negative in January 2012 and amounted to EUR 112 million,
deteriorating by EUR 44.7 million against January 2011 (a deficit of EUR 67.2 million). As a percentage
of GDP? the current account amounted to 0.3% growing by 0.1 p.p. compared to January 2011 (a
deficit of 0.2% of GDP). The main factor for the increase in the current account deficit was the higher
trade deficit (by EUR 157.7 million).

Over the reporting period of 2012 the trade balance was negative, amounting to EUR 176.4
million (0.4% of GDP), and the deficit deteriorated by EUR 157.7 million compared to January 2011 (a
deficit of EUR 18.7 million).

e Exports (FOB) amounted to EUR 1431.5 million in January 2012, decreasing by 10.2% (EUR
162.4 million) compared to the same period of 2011 (EUR 1593.9 million). The exports in
January 2011 increased by 74.6% year-on-year.

e Imports (FOB) amounted to EUR 1607.9 million in January 2012, decreasing by 0.3% (EUR
4.7 million) against the same period in 2011 (EUR 1612.5 million). The imports increased by
45.8% year-on-year in January 2011.

The balance on the Services item was positive and amounted to EUR 50.6 million (0.1% of
GDP) increasing by EUR 26.2 million against January 2011 (a positive balance of EUR 24.4 million,
0.1% of GDP).

e The travel balance was positive, amounting to EUR 47.7 million (0.1% of GDP) against a
positive balance of EUR 37.6 million (0.1% of GDP) in January 2011.

The Income balance was negative amounting to EUR 52 million (0.1% of GDP) against a
negative item of EUR 116.3 million (0.3% of GDP) in January 2011.

The net current transfers were positive amounting to EUR 65.8 million (0.2% of GDP), against
a positive balance of EUR 43.4 million (0.1% of GDP) in January 2011, growing by EUR 22.4 million.
The receipts from the European Union (EUR 1.4 million) increased by EUR 4.3 million against January
2011 (EUR -2.8 million). The current transfer payments to the EU amounted to EUR 39.8 million in the
reporting period against EUR 37 million in the same period of 2011.

! The analysis is prepared after the analytical table of the Balance of Payments. The 2011 and 2012 data are preliminary. In accordance with
the BNB practice and with the ECB data revision requirements (included in the ECB Timetable for Exchange of Balance of Payments,
International Investment Position and Reserve Assets Statistics within the ESCB), the data for January 2010 - December 2011 are revised.
With the January — February 2012 report revisions for January 2012 will be presented.

2 GDP amounting to EUR 41,141 million for 2012 (BNB estimate) and EUR 38 482.6 million for 2011 (NSI data as of 6 March, 2012).
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Capital Account

No transactions related to capital transfers to/from the EU were recorded in the Capital
account® in the reporting period of 2012, and in January 2011 they were negative and amounted to
EUR 2.6 million.

Financial Account

The Financial account balance was negative and amounted to EUR 573 million (1.4% of GDP)
against a negative balance of EUR 429.4 million (1.1% of GDP) in January 2011.

According to preliminary data the Foreign Direct Investment in Bulgaria for the reporting
period was EUR 44.2 million (0.1% of GDP) against EUR 186.1 million (0.5% of GDP) in January 2011.
The Equity Capital amounted to EUR 43 million against EUR 80.3 million in the same period of 2011.
The receipts from real estate investment of non-residents were higher by EUR 9.1 million compared to
January 2011 and amounted to EUR 14.8 million against EUR 5.7 million in the same period of 2011. In
January 2012 the Other Capital, net was negative and amounted to EUR 7.7 million, against a positive
item of EUR 97.5 million in January 2011.

Portfolio investment — assets decreased by EUR 111.6 million, compared to an increase of
EUR 15 million for the same period in 2011. The banks decreased their portfolio investment — assets by
EUR 0.2 million against a decrease of EUR 9.3 million in January 2011.

Portfolio investment — liabilities decreased by EUR 71.6 million against a decrease of EUR
112.4 million in January 2011.

Other investment — assets increased by EUR 506.2 million in January 2012, against an
increase of EUR 356 million in January 2011. The item Currency and Deposits of banks increased by

EUR 502.4 million against an increase of EUR 358.8 million in January 2011.

Other investment — liabilities decreased by EUR 143.7 million against a decrease of EUR
111.3 million for January 2011. The decrease in the reporting period of 2012 was mainly due to the
decline in Loans of other sectors (by EUR 77.1 million), as well as to the decrease in non-residents’
deposits in local banks (by EUR 74.2 million). The net loan liabilities to non-residents decreased by

EUR 83.7 million, compared to a net increase of EUR 125.4 million in January 2011.

The item Net errors and omissions was positive, amounting to EUR 195.3 million against a

negative item of EUR 129.9 million in January 2011.

The Overall balance was negative, amounting to EUR 489.7 million (1.2% of GDP) against a
negative overall balance of EUR 628.3 million (1.6% of GDP) in January 2011.
In January 2012 the BNB reserve assets” decreased by EUR 489.7 million.

® The Capital Account comprises items Capital Transfers and Acquisition or Disposal of Non-Produced Non-financial Assets.
* Excluding valuation changes due to exchange rate or price changes, changes associated with the creation of reserve assets
(monetisation/demonetisation of gold and allocation or cancellation of SDRs), and reclassifications.
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Impact of Crude Oil, Petroleum Products and Natural Gas Prices on the Trade Balance and the

Current Account of the Balance of Payments®

January — December 2011

The crude oil and natural gas amounted to 16.4% of total imports (CIF), and the petroleum
products — respectively to 10.8% of total exports (FOB) of Bulgaria for the period January — December
2011. Therefore, the changes in their prices have an impact on the trade balance and on the balance of
payments current account. The factors, which influence the changes in the payments for crude oil and
natural gas imports and in the receipts from petroleum products exports for January — December 2011
yoy are: first, the price differentials for the two periods; second, the changes in their exports and imports
physical volumes and third, the changes in the exchange rate USD/EUR.

e Price Changes

In December 2011 the average price of the Brent crude oil in the international markets increased
by 17.6% (to 107.9 USD/barrel) compared to that for the same month in 2010 (91.8 USD/barrel)?. In
December 2011 the average price in USD of the country’s crude oil imports increased by 21.1%
compared to December 2010. For the period January — December 2011 the average price (in USD) of
the Brent crude oil in the international markets increased by 39.3% compared to the same period in 2010,

and the average price of the country’s crude oil imports increased by 39.9%?.

Crude Oil Prices
(January 2001 — December 2011)
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! The part External Trade of Bulgaria of the issue Balance of Payments of Bulgaria covers a reporting period shorter by one month than
that of the balance of payments. According to Regulation (EC) No 638/2004 of the European Parliament and the Council NSI provides the
EUROSTAT with detailed data on dispatches and arrivals of goods within the EU (INTRASTAT) within 70 days after the close of the
reporting month (see methodological notes).

2 Source: Commodity Price Data, the World Bank.

® The changes in the price of the country’s crude oil and natural gas imports and of petroleum products exports are calculated on the basis
of customs declarations, received by the Customs Agency and on the basis of INTRASTAT declarations.
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Estimated in EUR in December 2011 the average price of the country’s crude oil imports increased
by 21.9% compared to December 2010, and in the reporting period of 2011 it increased by 33.1% yoy”.
For the period January — December 2011 the average price (in EUR) of the country’s natural gas imports
increased by 21.2% yoy.®

Estimated in EUR for December 2011 the average price of exported petroleum products increased
by 16.8% yoy, and for the reporting period it increased by 26.8% yoy®.

e Changes in the Physical Volumes

According to data from the Customs Agency for January — December 2011 imports of crude oil to
the country decreased by 8% yoy.” The natural gas imported quantities increased by 3.4% and the
imported quantities of petroleum products increased by 11.2% yoy.? In the reporting period the exported
guantities of petroleum products increased by 3.3% yoy.

¢ Effects on the Trade Balance and the Current Account

Excluding the influence of the price factor on the crude oil, the petroleum products and natural gas,
the increase yoy of total exports of the country (FOB) for January — December 2011 amounted to 27%
(compared to reported 30%), and the increase of imports amounted to 15.7% (compared to a reported
increase of 21.2%).

The changes in the prices of crude oil, petroleum products and natural gas in December 2011 led
to an increase in the trade deficit and decrease in the current account of EUR 61.5 million and EUR 63.7
million respectively. For January — December 2011 the trade deficit increased by EUR 540.3 million and
the current account decreased by EUR 578.7 million.

e Balance of Crude Oil, Petroleum Products and Natural Gas

In December 2011 the balance of crude oil, petroleum products and natural gas imports, and
petroleum products exports was negative amounting to EUR 213.8 million. The deficit increased by EUR
10.8 million compared to December 2010 (a deficit of EUR 203 million). In the reporting period of 2011
the balance was negative amounting to EUR 2,368 million (6.2% of GDP®) and the deficit increased by
EUR 412.6 million compared to the same period of 2010 (a deficit of EUR 1,955.3 million, 5.4% of GDP).

* The differences in the reported changes in prices of crude oil in EUR and USD are due to the exchange rate changes (USD/EUR).
Customs exchange rates are used for the respective period.

® Data provided by the NSI.

® Exports of commodity group 2710 (petroleum oil).

" Including crude oil for processing.

® Data on imports of crude oil and natural gas in quantities are not included due to the possibility of revealing information, which
constitutes commercial secret.

° GDP for 2011 - EUR 38,482.6 million (NSI data as of 06.03.2012) and GDP for 2010 — EUR 36,051.8 million (NSI data as of
06.03.2012).



DIRECT INVESTMENT
(January 2012)*

According to preliminary data, the Foreign direct investment in Bulgaria for January 2012 increased by EUR

44.2 million (0.1% of GDP), compared to an increase of EUR 186.1 million (0.5% of GDP) for January 2011.

(EUR million)
2010 2011 2012 2012 - 2011
Total . -1 V-V VIl - IX X- Xl Total l. l.
Direct investment, net 10354 173.0 -86.2 84.8 3024 903.7 1204.8 374 -135.6
Direct investment abroad * -173.1 -13.1 -44.0 -20.6 -48.5 -23.4 -136.5 -6.8 6.3
Equity capital -120.9 -8.4 -29.2 -19.1 -53.8 -29.7 -131.8 -1.7 0.7
Other capital -60.4 -2.8 -9.2 -1.3 3.2 6.4 -1.0 0.9 3.7
Reinvested earnings 8.2 -1.9 -5.6 -0.2 2.1 0.0 -3.7 0.0 1.9
Foreign Direct Investment 1208.5 186.1 -42.2 105.4 350.9 927.1 1341.2 44.2 -141.9
Equity capital, incl. 1604.7 80.3 2322 74.0 332.7 623.6 1262.6 43.0 -37.3
from privatisation 0.0 0.0 0.0 0.0 20.0 128.3 148.3 0.0 0.0
non-privatisation flows 1604.7 80.3 232.2 74.0 312.7 495.3 1114.2 43.0 -37.3
Other capital 49.4 97.5 -299.3 9.7 -4.4 294.8 0.8 -1.7 -105.2
Reinvested earnings -445.7 8.3 248 218 22.6 8.7 77.9 8.9 0.6

Source: direct investment companies, banks, notaries, National Statistical Institute, Central Depository, Privatisation Agency.
" For assets, a minus sign denotes an increase in holdings, and a positive figure represents a decrease.

The attracted Equity Capital (acquisition/disposal of shares and equities in cash and contributions in kind by
non-residents in/from the capital and reserves of Bulgarian enterprises and receipts/payments from/for real estate
deals in the country) for January 2012 amounted to EUR 43 million. It decreased by EUR 37.3 million compared to
that attracted in the same period of 2011 (EUR 80.3 million). The receipts from real estate investments of non-

residents amounted to EUR 14.8 million, compared to EUR 5.7 million attracted in January 2011.

Foreign Direct Investment
January
E In) (2011and 2012)
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200
150 -+
100 -+
50 4
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-50
Total Equity capital Other capital Reinvested
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@2011 02012

The other capital, net (the change in the net liabilities of the direct investment enterprise to the direct investor
on financial loans, suppliers’ credits and debt securities) was negative, amounting to EUR 7.7 million in January

2011, compared to a positive other capital, net of EUR 97.5 million in January 2011.

Based on preliminary data on profit/loss, the Reinvested Earnings2 (the share of non-residents in the



undistributed earnings/ loss of the enterprise) in January 2012 were estimated at EUR 8.9 million, against EUR 8.3

million in the same period of 2011.

By country, the largest direct investments in Bulgaria for the period January 2012 were those of the South
Korea (EUR 16.6 million), the Netherlands (EUR 6.3 million) and Russia (EUR 4.3 million). The largest negative
flows for the period were towards Cyprus (EUR -2.7 million) and Luxembourg (EUR -3.2 million) mainly due to net

payments on intercompany credits in accordance with the loan repayment schedules of enterprises.

FDI Flows
Geographical Breakdown

(Euromin.) (January 2012)
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According to preliminary data in January 2012 Direct investment abroad increased by EUR 37.4 million,

compared to an increase of EUR 173 million in January 2011.

! Preliminary data for 2011 and 2012. The data for 2010 and 2011 are revised.

When comparing the data yoy it should be taken into account that the initial data on the January 2011 FDI, published in a BNB press release as
of March 15, 2011 (www.bnb.bg, section Press Releases/Statistical Press Releases/Balance of Payments), was subsequently revised.

With the February 2012 report revisions of January 2012 data will be presented.

The 2011 and 2012 data are subject to revisions with the quarterly reports to the BNB from foreign direct investment enterprises and with the
annual NSl data.

GDP for 2012 - EUR 41,141million (BNB estimate) and GDP for 2011 -- NSI data (as of 06.03.2012) at EUR 38,483 million.

2 The 2011 and 2012 data include only estimates of banks’ data on reinvested earnings.



2010 — 2011 Balance of Payments Data Revisions

In accordance with the BNB practice and with the ECB data revision requirements (included in the ECB
Timetable for Exchange of Balance of Payments, International Investment Position and Reserve Assets Statistics
within the ESCB) in March of each calendar year as usual the BNB revises the preliminary data for the preceding
up to three years. With the January 2012 data the BNB publishes revised balance of payments figure for the period
January 2010 — December 2011. The revisions of the separate items are presented in the enclosed table.

The current revisions ensued from additionally received information from the NSI on the 2010 annual data
on FDI in the non-financial sector (which in accordance with the established procedures are available with about 12
months lag), as well as information from the enterprises in the non-financial sector, the Central Depository, BIS —

Basel, banks and non-bank financial institutions, the Ministry of Finance and Eurostat.

2011

The item Trade Balance for 2011 increased its negative value by EUR 129.8 million from EUR 1,844.9
million (4.8% of GDP) to EUR 1,974.6 million (5.1% of GDP) which was mainly due to the revision of the intra-
community trade in goods data (Intrastat). Intra-community exports (or dispatches) for 2011 was revised towards
increase by EUR 130.1 million (0.3% of GDP) and intra-community imports (or arrivals) — by EUR 262.1 million
(0.7% of GDP). Exports to non EU partner countries (Extrastat) for 2011 were revised downwards by EUR 0.5
million while imports from non EU partner countries were revised towards decrease by EUR 2.7 million.

As a result of the additionally received information through direct reporting of enterprises on services,
performed between residents and non-residents, the subitem Other Services, net of item Services, net, was revised
towards surplus decrease by EUR 72 million. The item Services, net decreased by EUR 113.2 million reaching
EUR 2,287.2 million.

Due to additionally included information from the non-financial enterprises, the deficit of the Income item
increased from EUR 1,518.3 million to EUR 1,644 million. The item Current Transfers, net decreased by EUR 13.6
million reaching EUR 1,692.8 million. The revisions were mainly due to revisions of subitem Other Current

Transfers of Other Sectors, n.i.e. with the Q4 data from enterprises’ direct reporting.

As a result of these revisions the Current account surplus for 2011 decreased by EUR 382.3 million (1% of
GDP) reaching a positive balance of EUR 361.4 million (0.9% of GDP) against a positive balance of EUR 743.7
million (1.9% of GDP) before that.

Foreign Direct Investment Abroad increased by EUR 11.4 million, due to additionally received information
from non-financial enterprises. As a result of additionally received information from the quarterly reports of non-
financial enterprises, the item Direct Investment in Bulgaria increased by EUR 276.7 million (0.7% of GDP)
reaching EUR 1,341.2 million (3.5% of GDP). The item Portfolio Investment — Assets was revised in a direction of
assets increase by EUR 31.2 million, due to additionally included information on insurance companies, and
investment and pension funds. The item Other Investment — Assets was revised towards assets increase by EUR
144.6 million (additionally included data from the BIS — Basel), as a result of which Other Investment — Assets
decreased by EUR 790.8 million in total for 2011. The item Other Investment — Liabilities decreased by EUR 114.5
million reaching a negative value of EUR 1,185.7 million.

As a result of these revisions the Financial account balance for 2011 decreased by EUR 192.1 million (0.5%
of GDP) reaching a negative amount of EUR 1,194.3 million (3.1% of GDP) against a negative balance of EUR
1,385.5 million (3.6% of GDP) before that.

! The revised data on the International Investment Position are to be presented on 03 April 2012.
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2010

The item Income, net was revised in a direction of deficit decrease by EUR 141.5 million, mainly due to the
included losses of enterprises from the non-financial sector for 2010 based on the NSI annual data (subitem
Reinvested Earnings). After the revisions the item reached a negative value of EUR 1,134.3 million. The item
Services, net was revised upwards by EUR 0.8 million mainly due to included information from the banks. The item
Current Transfers, net was revised downwards by EUR 42.6 million.

As a result of these revisions the Current account deficit for 2010 decreased by EUR 99.8 million (0.3% of
GDP) reaching EUR 375.8 million (1% of GDP) against a deficit of EUR 475.6 million (1.3% of GDP) before that.

As a result of the inclusion of the NSI annual FDI data, the item Direct Investment in Bulgaria was revised
downwards by EUR 570 million (1.6% of GDP) reaching EUR 1,208.5 million (3.4% of GDP) against EUR 1,778.5
million (4.9% of GDP) before that. These revisions were mainly due to the revisions of subitem Reinvestment
Earnings (revision in the direction of a decrease of EUR 541.8 million, reflecting mainly the losses of enterprises
from the non-financial sector for 2010).

Revisions of Foreign Direct Investment in Bulgaria for 2009

The revision of Foreign direct investment in Bulgaria for 2010 is mainly due to revision of item Reinvested
Earnings. During the reporting year the Bulgarian National Bank includes data only on transactions with registered
capital of non-financial enterprises received through the banking reporting system and the direct reporting

enterprises.

The BNB supplements the data once a year with information received from the NSI on changes of the other
components of the equity capital — reserves, financial result, etc., in accordance with the international standards of
reporting of foreign direct investment on Own Funds at Book Value. The source of this information is the NSI's
annual survey on the foreign direct investment in the enterprises from the non-financial sector, which information is
based on the annual financial statements.

The revision of item Reinvested Earnings from EUR 96.2 million to EUR -445.7 million (change of EUR -
541.8 million) is mainly due to the inclusion of the data on the reported annual financial result of the enterprises
from the non-financial sector and the dividends distributed to foreign direct investors.

In 2010 the item Equity Capital decreased by EUR 3.4 million and item Other capital — by EUR 24.8 million.
Item Other Investment — Liabilities decreased by EUR 13.7 million to a negative item amounting to EUR
1,012.6 million.

As a result of these revisions the Financial account balance for 2011 decreased by EUR 524.1 million (1.5%
of GDP) reaching a negative amount of EUR 698.5 million (1.9% of GDP) against a negative balance of EUR 174.4
million (0.5% of GDP) before that.
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2010 - 2011 Balance of Payments Data Revisions

ANALYTICAL PRESENTATION 2010 2011
EUR million Preliminary data Revisions Revised data | Preliminary data Revisions Revised data

A. Current Account -475.6 99.8 -375.8 743.7 -382.3 361.4
Trade Balance -2763.7 0.0 -2763.7 -1844.9 -129.8 -1974.6
Services, net 2015.9 0.8 2016.7 2400.4 -113.2 2287.2
Transportation, net 287.4 0.0 287.4 225.6 -41.3 184.3
Travel, net 1815.9 0.0 1815.9 1893.7 0.0 1893.7
Other services, net -87.5 0.8 -86.7 281.2 -72.0 209.2
Income, net -1275.8 141.5 -1134.3 -1518.3 -125.7 -1644.0
Current Transfers, net 1548.1 -42.6 1505.5 1706.5 -13.6 1692.8

B. Capital Account 290.7 0.2 290.9 488.8 5.1 493.9
C. Financial Account -174.4 -524.1 -698.5 -1385.5 191.2 -1194.3
Direct Investment Abroad -193.4 20.3 -173.1 -125.0 -11.4 -136.5
Direct Investment in Reporting Economy 1778.5 -570.0 1208.5 1064.5 276.7 1341.2
Equity Capital 1608.1 -3.4 1604.7 1091.9 170.6 1262.6
Other Capital 74.2 -24.8 49.4 -109.9 110.7 0.8
Reinvested Earnings 96.2 -541.8 -445.7 82.5 -4.6 77.9
Mergers and Acquisitions, net 0.0 0.0 0.0 0.0 0.0 0.0
Portfolio Investment - Assets -574.9 0.0 -574.9 -12.7 -31.2 -43.9
Portfolio Investment - Liabilities -86.3 0.0 -86.3 -300.7 -12.7 -313.4
Financial derivatives, net -24.7 0.0 -24.7 -65.3 0.0 -65.3
Other Investment - Assets -47.3 11.9 -35.3 -646.1 -144.6 -790.8
Other Investment - Liabilities -1026.4 13.7 -1012.6 -1300.2 1145 -1185.7

D. Net Errors and Omissions -24.6 424.1 399.5 311.6 186.0 497.6
Overall Balance (TOTAL for A, B, C and D) -383.9 0.0 -383.9 158.7 0.0 158.7

E. Reserves and Related Items 383.9 0.0 383.9 -158.7 0.0 -158.7
BNB Reserve Assets 383.9 0.0 383.9 -158.7 0.0 -158.7
Use of Fund Credit, net 0.0 0.0 0.0 0.0 0.0 0.0
Exceptional Financing 0.0 0.0 0.0 0.0 0.0 0.0
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External Sector Indicators
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Direct Investment in Bulgaria
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Gross External Assets
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EXTERNAL TRADE OF BULGARIA!

January — December 2011

Exports
In January — December 2011 the exports (FOB) amounted to EUR 20,226.7 million

compared to EUR 15,561.2 million for the same period in 2010, which is an increase of EUR
4,665.5 million (30%).

End Use

. The main contribution to the exports increase in January — December 2011 yoy was
due to groups Non-Ferrous Metals (an increase of EUR 732 million, 41%), Raw Materials —
Others (an increase of EUR 679.5 million, 45%) and Raw Materials for the Food Industry (an
increase of EUR 512.7 million, 39.2%). Exports of Petroleum Products increased yoy by EUR
525.6 million (31.6%).

Main Trade Partners and Regions

L] European Union

. Exports to the European Union increased yoy by EUR 3,173.4 million (33.5%), and
their share in the total exports increased from 60.8% in January — December 2010 to 62.5% for
the same period in 2011.

. The relative share of exports to the EU-15> member countries amounted to 47% in
January — December 2011 compared to 45.7% for the same period in 2010.

. The highest increase of exports yoy was that to Germany — an increase of EUR
754.3 million (45.5%). Exports to Belgium increased by 76% (EUR 446.7 million) and to
Romania - by 36.4% (EUR 515.3 million).

= Non-European Union Countries

. Exports to non-EU countries increased yoy by EUR 1,492.1 million (24.5%), and
their share in the total exports decreased from 39.2% in January — December 2010 to 37.5% for
the same period in 2011.

. The main contribution to the exports increase was due to exports to Turkey (an
increase of EUR 406.5 million, 30.9%). The exports to Gibraltar increased by EUR 283.5 million
(83.1%).

! The part External Trade of Bulgaria of the issue Balance of Payments of Bulgaria covers a reporting period shorter by one
month than that of the balance of payments. According to Regulation (EC) No 638/2004 of the European Parliament and the
Council NSI provides the EUROSTAT with detailed data on dispatches and arrivals of goods within the EU (INTRASTAT) within
70 days after the close of the reporting month (see methodological notes).

2 Includes the EU member countries prior to May 1, 2004.
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u Countries with Highest Shares in Total Exports

. The highest share in total exports was held by the exports to Germany (11.9% of
total exports, EUR 2,413 million), to Romania (9.6%, EUR 1,932.7 million), to Turkey (8.5% of
total exports, EUR 1,723.7 million) and Italy (8.5% of total exports, EUR 1,720.7 million).

Impact of Physical Volumes and Prices on Exports and Imports

of Selected Groups of Goods*

(EUR million)
Change against January - December 2010
due to the factor:
Total
quantity price
Exports
Petroleum Products 525.6 64.4 461.2
Non-Ferrous metals 732.0 511.6 220.4
Imports
Cruide Oil and Natural gas 714.0 -179.6 893.6
Non-Ferrous Ores 470.1 350.4 119.7
! By End-Use.

A minus sign denotes a decrease in imports payments.

Imports (CIF)

The imports (CIF) in January — December 2011 amounted to EUR 23,346 million
compared to EUR 19,244.8 million for the same period in 2010, which is an increase of EUR
4,101.2 million (21.3%).

End Use

. The main contribution to the imports (CIF) increase in the period January —
December 2011 yoy was due to the groups Crude Oil and Natural Gas (an increase of EUR 714
million, 22.9%), Ores (an increase of EUR 472.4 million, 47.3%) and Raw Materials — Others
(an increase of EUR 381.5 million, 27.6).

Main Trade Partners and Regions®

u European Union

. The imports from the EU increased yoy by EUR 1,457.5 million (14.8%), and their
share in total imports decreased from 51.1% in January — December 2010 to 48.4% for the

same period in 2011.

8 By country of origin.
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. The share of imports from the EU-15* decreased from 37.6% in January —
December 2010 to 35.4% for the same period in 2011.

. The imports from from Germany increased by EUR 267.2 million, 13.3% and from
Italy - by EUR 233.1 million, 16%. Imports from Romania increased by EUR 221.8 million
(19.5%).

= Non-European Union Countries

. Imports from the non-EU countries increased yoy by EUR 2,643.8 million (28.1%),
and their share in total imports increased from 48.9% in January — December 2010 to 51.6% for

the same period in 2011.

. The highest imports increase yoy was that from Russia (an increase of EUR 578.9
million, 17.6%). Imports from Ukraine increased by EUR 241.6 million (52.9%), from China — by
EUR 352.4 million (33.7%), and from Kazakhstan - by EUR 381.6 million (123.8%).

= Countries with Highest Shares in Total Imports (CIF)

. The highest share in total imports (CIF) was that of the imports from Russia (16.6%
of total imports, EUR 3,871.1 million), from Germany (9.7% of total imports, EUR 2,272.1
million), from lItaly (7.2%, EUR 1,691.2 million) and from Romania (5.8% of total imports, EUR
1,356.7 million).

* Includes the EU member countries prior to May 1, 2004.
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Contribution to the Change of Total Exports and Total Imports
(By End Use)

Contribution to the Change of Total Exports
(compared to the corresponding period of the previous year) (p.p.)
Exports Share b b
(by End Use) (%) December January — December
2010 2010 2011 2010 2011
Consumer Goods 254 8.3 2.1 5.7 34
Raw Materials 43.9 17.2 5.5 15.7 16.6
Investment Goods 171 10.3 4.3 6.6 55
Mineral fuels, oils and electricity 13.6 9.3 1.6 5.1 4.4
TOTAL EXPORTS, FOB 100.0 45.1 13.6 33.0 30.0
Source: BNB, NSI.
Exports
By End Use
January - December 2010-2011
Raw
2010  Materils 2011 Raw
43.9% Materials
Consumer 46 5%
Goods

25.4%

Mineral

Consumer
Goods
22.2%

Fuels, Qils, Investment Mineral Investment
Electricity Goods Fuels, Oils, Goods
13.6% 17.1% Electriciy 17.4%
13.8%
Source: BNB, NSI.
Contribution to the Change of Total Imports’
(compared to the corresponding period of the previous year) (p.p.)
Imports Share b b
(by End Use) (%) December January — December
2010 2010 2011 2010 2011
Consumer Goods 20.0 4.0 0.2 21 2.0
Raw Materials 35.7 10.7 1.6 6.5 9.7
Investment Goods 21.8 5.0 4.8 0.0 3.9
Mineral fuels, oils and electricity 22.2 10.1 1.7 5.4 5.7
TOTAL IMPORTS, CIF 100.0 30.4 8.0 14.0 213
! The differences between the item Total and the listed sub-items are due to the non-classified (by the Customs Agency)
imports by goods type.
Source: BNB, NSI.
Imports
By End Use
January - December 2010-2011
2010 2011
Raw
Raw Materials Investment Materials Investment
%.7% Goods 37.4% Goods

21.8%

Mineral Fuels,
Oils, Electricity
22.2%

Consumer
Goods
20.0%

21.3%

Mineral
Fuels, Oils,
Electricity

23.0%

Consumer
Goods
18.1%




Contribution to the Change of Total Exports

(By Regions)
Contribution to the Change of Total Exports
Exports (compared to the corresponding period of the previous year) (p.p.)
(by Regions) S(rlzr)e December January — December
2010 2010 2011 2010 2011
European Union (27) 60.8 20.3 111 16.0 20.4
European Union (15) 45.7 12.4 6.8 10.1 155
Italy 9.7 2.8 1.4 3.6 13
Greece 7.9 23 21 1.0 1.2
Germany 10.7 4.0 0.0 29 4.8
EU — New Member States 151 7.9 4.3 5.9 4.9
Romania 9.1 6.3 3.8 3.5 3.3
Poland 1.7 0.6 0.0 0.7 0.6
Hungary 1.3 0.6 0.0 0.5 04
Europe 7.6 7.4 1.1 4.7 3.2
Russia 2.8 0.7 0.6 1.3 0.5
Balkan Countries 15.6 7.2 -1.5 6.3 2.9
Turkey 8.5 4.9 -0.3 4.0 2.6
Serbia 3.8 0.8 -0.8 15 -0.4
America 2.1 17 0.4 0.5 0.9
USA 1.4 15 -0.3 0.2 0.3
Asia 8.6 -0.1 5.8 3.7 1.3
Others 5.3 8.4 -3.4 1.8 1.3
TOTAL EXPORTS, FOB 100.0 451 13.6 33.0 30.0
Source: BNB, NSI.
Exports
Geographical Breakdown
January - December 2010-2011
European European
2010 Union (27) 2011 Union (27)
60.8% 62.5%

Others
53%
Asia
8.6%
America  Balkan
2.1% Countries
15.6%

7.6%

Others
5.1%

Asia
7.6%
America  Bakan %J;%Ee
2.3y Countries =
14.2%

Source: BNB, NSI.
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Contribution to the Change of Total Imports
(By Regions)

Contribution to the Change of Total Imports
Imports (compared to the corresponding period of the previous year) (p.p.)
(by Regions) S(rlzr)e December January — December

2010 2010 2011 2010 2011
European Union (27) 51.1 10.0 2.7 5.0 7.6
European Union (15) 37.6 7.9 1.4 2.9 5.3
Germany 10.4 2.7 0.2 0.8 1.4
Italy 7.6 3.1 0.2 0.7 1.2
Greece 5.4 15 -0.5 0.6 0.7
EU — New Member States 13.5 2.1 1.3 2.1 2.2
Romania 5.9 2.7 0.3 2.0 1.2
Czech Republic 1.8 -1.9 0.6 -0.5 0.1
Poland 2.3 1.0 0.1 0.3 0.2
Hungary 2.0 0.2 0.1 0.2 0.2
Europe 20.8 8.8 4.3 4.7 45
Russia 17.1 6.9 3.3 4.0 3.0
Ukraine 24 15 0.2 0.6 1.3
Balkan Countries 8.3 21 -0.2 1.7 0.3
Turkey 5.5 15 -0.3 0.8 0.1
Serbia 11 0.0 0.2 0.4 0.2
Macedonia 1.3 0.6 -0.1 0.5 0.0
America 5.4 3.7 -0.8 0.3 3.1
USA 15 0.3 0.1 -0.1 0.4
Asia 13.4 6.3 14 2.2 5.6
China 5.4 2.5 2.5 0.8 1.8
Others 1.0 -0.4 0.6 0.2 0.2
TOTAL IMPORTS, CIF 100.0 304 8.0 14.0 21.3
Source: BNB, NSI.
Imports
Geographical Breakdown
January - December 2010-2011

European

Union (27

2010 Eu.ropean 2011 8. 4((% )

Union (27)
51.1%

Others
1.0%

Asia
13.4% Europe
Asmi?yca Balkan 20.8%
470 Countries
8.3%

Others
1.0%
Asia
15.7%
America Balkan
7.0% Countries
7.1%

Source: BNB, NSI.
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